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4. eal ¢ stale rd conomists, Appraisers and . counselors 


COMMERCIAL AND INDUSTRIAL MORTGAGE SURVEY 


INCE January 1, 1961, loans on bank buildings have been made at an in- 
S terest rate of 6 to 6-1/4 percent, according to our first survey of com- 

mercial and industrial mortgages. Information such as this can be found 
on many kinds of loans on the following fifteen pages. On April 26, 27, and 28 
we mailed over 550 questionnaires to life insurance companies all over the 
United States. Only one question was asked, “What loans have you made on 
commercial and industrial property since January1, 1961?” Each company 
was asked to list these loans and show the kind of property, its location, the 
terms of the loan, its amount, and any loan conditions that might help in inter- 
preting the interest rate. It was not necessary for them to reveal the exact 
location, but only to show whether it was a small town, suburban, neighborhood 
within central city, etc. 


The response was very gratifying, as the following pages with over 400 
loans indicate. We had about 110 firms respond, but only 50 of these firms 
had made commercial and industrial loans. The other 60 had not. This was 
surprising to us since we had written to the insurance companies with the be- 
lief that they made the bulk of the commercial and industrial loans. Apparent- 
ly, many insurance firms do not make commercial loans, and the ones that do, 
make many loans. There was an average of about 8 loans per insurance firm 
that reported making such loans. 


We have listed these loans under four major headings: Commercial, Indus- 
trial, Institutional, and Other. Under each of these categories we have alpha- 
betized the loans by kind of property, and have also tried to keep loans on the 
same kind of property grouped by location. For example, all loans on medical 
buildings in small towns are grouped together. 


The data in these tables are from firms all over the nation. Therefore, the 
interest rates shown vary more than they would in any one location. Asa rule 
the higher interest rates from 7 percent to 8 percent were reported by West 
Coast companies. Another problem was classifying the properties. Gener- 
ally, we used the names of the property given by the respondents. This, 
however, means that we have commercial buildings, stores, and mercantile 
buildings listed that may represent the same kind of building. 


To our knowledge this survey is the first of its kind. Its aim is to showa 
detailed account of the 1961 commercial and industrial mortgage market for 
mortgage lenders, appraisers, brokers, and others. 
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